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Profit and Loss (P&L) Analysis

Assumptions:
Print Quantity:
Number of Free Copies:
Gross Sales:
Returns:
Net Sales:
Suggested Retail Price:
Average Discount:
Publishers’ Net Income
Royalty Terms:
* 10%
* 12.5%
* 15%
Sub and Foreign Rights:
* Reprints
Gross
Author’s Share
* Book Club
Author’s Share
* Foreign Rights
Author’s Share
* Misc.
* Totals
Author s Share
Publisher’s Share
Unit PPB:
Plant
Royalty Advance:
Direct Marketing:
Profit & Loss Analysis
* Gross Sales
* Returns
* Net Sales
* Plant
* 'PB
* Rovyalty
s Total Cost:
Gross Margin “A":

Other Publishing Income:

Inventory Write-Off:
Royalty Write-Off:
Gross Margin “B":
Direct Marketing:
Overhead (30%):
Net Profit:

100,000

2,000

98,000

34,300 (35% return rate)
63,700 (65% sell through rate)
$24.95

47%

$13.22

First 5,000 units at Suggested retail Price ($24.95)
5,001-10,000 units at Suggested retail Price ($24.95)
+10,001 units at Suggested retail Price ($24.95)

$50,000

$30,000 (60%)

$5,000

$2,500 (50%)

$8,000

$6,000 (75%)

0

$63,000

$38,500 (61.11%)

$24,500 (38.89%)

$1.10 (Paper, Printing, & Binding)
$10,000 (Editorial, Proofreading, etc.)
$0 (Advance Against Future Royalty Earnings)
$100,000

$1,295,560 (98,000 units at $13.22@)
$453,446 (34,300 units at $13.22@)
$ 842,114.00 (100%)

$10,000

$110,000 (100,000 units at $1.10@)
$229,041

$349,041

$493,073

$24,500

$37,300

0

$480,273

$100,000

$252,634.201(30% of Net Sales)
$127,638.80
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