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31- Merit Goods

32- Public Utility
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34- Collective Provision of Services
35- Transaction Costs
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2- UN-HABITAT
3- Good Governance
4- Financial Framework
5- Lucenec
6- The United States Agency for International
Development (USAID)
7- International City/Country Management
Association (ICMA)
8- Written User Survey
9- Procurement
10- Financing the Operating Budget
11- Financing the Capital Investment Plan
12- Transparency
13- Decentralization
14- UN-HABITAT’s Global Campaign on
Urban Governance
15- Sustainability
16- Subsidiarity
17- Equity
18- Efficiency
19- Accountability
20- Civic Engagement and Citizenship
21- Security
22- The United Nations Economic and Social
Commission for Asia and Pacific (ESCAP)
23- Equity and Inclusiveness

24- Effectiveness and Efficiency
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Nigel Harris
University College London

Abstract

This article seeks to set out briefly:
- reflections on Tehran City’s Vision Statement (as part of its Development Strategy);
- the definition of “global city” and the requirements to achieve this status;

- the economic restructuring of big city economies that has earlier occurred in order to interact

globally;
- What are the functions of the new global city?

- the difficulties in making the transition, given the nature of the global economic crisis and its

implications for developing countries and for cities;

- the opportunities the crisis brings to reposition the city, and the tasks of city managers;

- Conclusions bring the discussion back to the future of Tehran.



Weritten and translated by:
Seyed Manaf Hashemi
PhD Student Geography and Urban planning

Abstract

Since the foundation of People’s Republic of china in 1949. This country has kind of consolidated
system, According to this system, not only the administration of financial affairs is centralized, but
financial revenue and expenditure system is also planned, controlled and enacted by the central
government. In addition, national financial rules and policies are legislated by the government, while
local governments can only adjust some rules to local situation.

In china, most responsibilities related to providing services are delegated, and revenue sources of
local governments have vital importance.

Central — provincial and provincial — local fiscal transfers are dominant sources of revenues of
provincial and local governments. In 2003, they financed 67 percent of provincial, 57 percent of
prefecture and 66 percent of county expenditures (Qiao and Shah, 2006).

This article, reviews local government structures and their revenue sources, and considers incentives

related to designing inter government fiscal transfers and it’s consequences on efficiency and equality

of providing public services in china.
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Negar Fathollah zadeh

PhD candidate of financial Law in Sorbonne University, in France

Abstract

Issuing rules and regulations concerning official and financial non-centralizing in France in late 70s
has authorized the local governments, including municipalities, to make independent decisions under
indirect supervision of the central government. This has had considerable impacts on the development

of the urban life and the dominant economic growth.

These rules and regulations which transferred wide range of the governments’ qualifications to the
local governments , firstly and by nature, consider the need for generation of new sources of revenue
and income and tax increases however; as it is obvious even then-regardless of the lower percentage
of the municipalities’ costs compared to the present — increase in tax rates, generating new taxes, or
borrowing could not solely satisfy the needs of the municipalities in meeting their various and growing
commitments.

This has highlighted the supportive role of the government concerning offering grants and providing
a balance among the three type of local governments in Law of France. In this regard, based on the
demands of the municipalities, different supports were planned, classified and approved, or some of the
already existing supports after adjustments and adaptations were returned to the governmental transfer

system.

This study attempts to reflect on practical experience of France in using grants as the central lever
circulating the circle of municipality’s affairs, the variety of the available supports in this system, the
necessities of such supports, the aims of the central government to offer such grants, the disadvantages
of such transfers and also different authorities who oversee between the state and the municipalities, in

order to come up with particular indices, required conditions and successful application in Iran.



3. The economics of urban services user-charge:

User-charges for urban services, in addition to enhancing allocative efficiency, also perform other
functions, including increasing revenues of local authority, covering the costs of services, ensuring a
minimum level of financial return on investment, limiting the excess demand for urban services, being

used for directing subsidies to the most deprived citizens, and finally, achieving a better equality.

4. The economics of government transfers to municipalities:

Transfer payments of central government to the local authorities can take the form of general
(non-conditional and non-selective) aid or specific (conditional or selective) aid. The general transfer
payments can be used for all kinds of services provided by municipalities. The specific payments,
however, should be used for specific projects or specific services. When government intends to promote

certain local priority services, it appeals to the selective transfer payments.

1- bzhady@yahoo.com
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Dr. Behrooz Hady Zonooz!

Allameh Tabatabaee University

Abstract

It is a well-known fact that the municipal revenue system in Iran is designed without due consider-
ation of principles of public finance theory and practice. Even most of the studies aimed at improving
this system in recent years lack a theoretical foundation. As a consequence, we have been witnessing
increasing inefficiency in resource allocation in the urban economy, instability in municipal revenues,
inconsistency between local taxes and user charges with the horizontal and vertical equity, and a lack of
transparency and accountability in municipal financial system.

This paper explains the theoretical basis of local public finance with an emphasis on municipal
revenue. The main objective is to provide scientific criteria for designing an appropriate revenue system

for municipalities in Iran. For this purpose, I discuss four essential aspects of local public finance.

1. The theoretical basis of fiscal federalism:
According to the theory of fiscal federalism, local governments provide an efficient level of public
goods, the benefits of which accrue to residents of the geographical territories of these governments.

Olson has called this correspondence the “perfect fiscal equivalence.”

2. The economics of local tax system:

Local tax has two attributes: first, the tax base and the tax rate are determined by local authority,
and second, local authority directly allocates the tax to its own needs. Local tax is used to finance the
subsidies which municipalities provide in the following cases:

when the provision of urban services involves a considerable positive externalities;

when merit goods are provided by local authority and due to short-sightedness of citizens it is valued
less than it ‘s cost and

When municipality provides an urban service which is a public good and it is impossible to collect

the user-charge.
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