i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

HL?-’"A_MA_)

Syl Uw!l ogae JolzS Jdo ool giygol
(CGE) 1“wlxo JoLs

Wwilod 39l 395 v yST 48 dilgiun 15 L 31381 o 9 wlww 390

Econometrics.blog.ir

Econometrics.blog.ir )



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

g @ & o5 i 50l
3,lliwl g0 Jolad Juwo

PENDE14 1059 53 oS t9 5 olibgs

Econometrics.blog.ir Y



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

dod i
BBl (o0 51005 505 Tt Sy g S wmlne LB 5 jlukl egas ol (sledue
L5 o 385k e A sl 8 o (ol dlasly SV -
Sy sl a5 el ol Sl udtins i g s (slodol) 5 B)las 48 )3 > Ly | -
395 o )8 425 3)90 Jae lally) (gilodiins
298 (o0 w85 5a5 5 Ll pl 53 (IS wlojuw g Il -
S ledie wlagile I Ml i )5 4 4298 i 5 (pl 4085 salss )18 da g 350 5 SlaiBl —
D sl o asle BB 5 )lxskusl oges
15 6l alaly LoVl 458 aalss #l)] dnlome L 3,15kl ogar Job5 Jto oSy lasude b ) 5
a0 cpeud 85 dalgd j118 angi 0y90 ¥,) isu 10 Il w9 ()8 alo s o V) isw 0 cded, Y, sy
i 53 Glojen SYalae Jool8 i 9551 g baulpd (ol g )l Bpae V) 9 706 0,1 (o
Sl 12 9 gl S Sl 1o (§5melS Jo SHAY i ) (piomen Bl (o dnlone LB 5l
(85 dmlgd )18 dxgi 3590 (ages Pl Jhe o Coles 3 5 slial g)lulus G 5le

Syl Ll gasee Jolsd sledin 43 Jlezl ,alss —-)-)
wlnn JoyUs

Se 3 Mg Jelos 5 LY b jlai b I avsle BB 5kl (oges Jobs Jao S 5l Jle V=Y S0
3 oy Mo Jole 939 (] 91 ol by g L) YIS 93 By slasil o) 55 .7 wles oo 8l,) o5l slias]
YIS &5 93 | 5 e gl S Nigd o 45 L5 3 (B9 oo 03> L5 K 5 N (Slopunn il b oS) iloyes
Aipled (o ddgi 1y e g LS 5 agal oS 93 el (e ool 368 Cungllas (1) wey3Se (gl 00 S
Mg Jelgs 4 (31 Jlie )3 9 diad (o0 )18 diged ol 53 Jlidl 1 Mg (sl Ty Wg Jelge diged (sla)lgls
0o a9 3,5 (o )18 ol 5 (W5 Jelse 9 YIS I ) ajlgsls g b ol (gLl g adpe 3y (0 g0
Wl o Ty B LalSiy S g 035 (26 ik oS cenl Lo

I Standard CGE models
2 Price taker

Econometrics.blog.ir I



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

Utility
(6) Utility uu

(Cobb-Douglas) *”7 Household consumption

function (CET)

___________ » \
(2) Gross domestic =----------=--=""""

p p v _

| XMLk | XBRD | XBro | XBrRD > X BRD,j
_________ ; I [ [ I
to aond = Lk 4 Government  Investment Intermediate |
(5) Composlllte QOOd """ Qgrp consumption uses
market equilibrium ] '
¥ Composite good !
(4) Composite good-----==="7 '

. . 1
production function | Mgrp | | Dgrp | | Egrp | !
(CES) Imports ~ Domestic good > Exports :

------------------ 1

(3) Transformation -----=-=""7"" | 7 | I
BRD . !

Gross domestic output !

I

I

I

output production C?gy?gf'[e YBrD XmLK, BRD | XBRD, BRD |<‘ --
function (Leontief) e Intermediate inputs

m Composite chtor | Feap, BRD | | FLag 8RO |

production function : :

(Cobb-Douglas) Factor

58 3315 53 o9 ye (M Slaeo8) dpmslone B 5,1ailias] (sagos S35 e 31 Aol (shsles V- JSb

(31 i 5

Sy A=Y Sl als g ya 3 .08)5 aals J14E dn gl D90 dlsye a3 AT Jelse o YIS L > deldl )
ol Cow Sl Jelge g VI 0l o cpde 025l Bpan b g W5 4 joxie Mg Jelge g Y

D90 (8 yodd j Oy VL

Sy 0lg o B > S pe 03l g @b sle 2 (Fiagern) )5 69565 5 (Foapern ) aileys ()
555 on 55 (YVor

AL Sy {Koyano ) 25 5 (Xoampann ) o 1 oty (sn o3 b (Yag ) 5 o ks a5
Oygo JEb (ABL Jaase e bl edlatwl b pre opl b sales cunss 1) (Zgrp ) B
Sy 0

SV 5 (Eoy) sl & (5l QIS Jpaoms oo o slan y (Zog ) sl (ISl Jpama ¥
D9 (oo b (Degp ) (51

i oSy VB 4 oSpe VB g pb sle n (Mggp) @jly 5 (Darp ) (B Jgamee (¥

WNigas (o0

Econometrics.blog.ir ¥



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

9 (XgRD,) 3N “:‘.L”)"*’ ‘(XSRD,) C"J9° blas ‘(XBPRD,) L“)‘?-;B' blae o (QBRD) 9"5)” LS\JK(O
M35 o wje (T XBRD,j ) 2 9 06 Slisy sl dawly Bjlas
ol s Cogllae & bwgi g (X ) 58 5 (X, ) ob Grae (ol 5 UU o)l copgllas (7
g 50
D)5 o Ayl sl 5 bayye milgi g S pe Y Sy sl odlps 4 bgyye i

sl dhwlg sla so3Lgs —-Y-)

bh o 45y e Mled (o 03liel 393 Mg AT 5 )3 (ol dlawly (ola o3lgs I s oKy aS 39 0 4o
diloyes 9 )5 oy Jgl oy 3 bl (oo anil (ol alopo b 56 93 |y ag sl 8 g 0nd a0l U8, 0
o3Lad Ly S po 03Lad S 5 3 pgd Alsyo 53 NS (o0 5115 o3l 3590 (03933 (0)) 8 yo 03l Mg sl
5 1l yo 93 a5 Ty y eolital 3)90 (£39IeiST Aaltl o (B (AIBL Jpaze W) (sl alauly (sl
OFed @b 9> cnl A3l (o pgd dloye glp aigd Mg b g Jol dloye (sl M QI Mg b et
3 Lo o3l oy iy Sl oMl OS50 ) sizs lidie 4 cans <ol 235l b 5 G as s ]
SleeS iz 3 gl @b ol b )68 51 (LB iz ) i b oS o 09 o 85 b
Al o o] (lslowe Sl g Jao

) 39 o a5 Oy oSy el | S (53l wor Slo b

Jol dl>po (gl -

.. y _ y _ f
maximize 7z} = p{Y, Zh:ph Fo

iThj

Cudgdome & d>gi

B -
Y, =b; TIFR; (O =Y)

P> A yo sl =

Econometrics.blog.ir d



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

ijYj,Xiy]

maximize 7 = p;Z; —(p}’Y,- +Z piqxi,jj

Codgiome 4 a6 b

(o=Y)¢

ZJ- =m|n XBRD,j ’ XMLK,j , Yj
a'XBRD,j aXMLK,j ay]

Jol dlyo 53 Y S yo 03lag S 155 o8 (el | 5027

pgd Abyo )3 Zj (31> (alBb Jpuamo S 455 oSy (el | 50 7]

355 (oo )8 0dlatl 390 pl ] ol bausgs pgd als e )3 g 00d s Jl dl po 53 S o 035 1Y
335 (oo 318 odlisal 350 gl Al e y3 ol ] oSy Loy 45 A5 Jale el N:F
Pl ol (Bl Jalbl Jpae :Z,

535 oo )y8 odlawl 350 pl ] oK bawgs &S sl 1 gV (ol dlawly (sla oolgs X
Pl S o 03eg coid 1 P

SERSISTONCEY N

31 (AL Jpaseo ol | a1 P

S yo gV ol | o3 pf

S o 0o Mg &l > SRS iy

&S o 03lg Mg @l > (elide o D)

Pl YIS 5l anly 6 adgs (ol g o )3 ol (gl dlasly 03es ol 20X

P YIS 5l asly S adg (ol antigd b 5 1] o8 ye YIS ol 2aY,

Cawly Cuoms > Syle gl ¢ Jgl Als po dgw b > Wbl 0 b oK dgw z8lg jd Wil dlsye a Bun polds
wlopw 9,5 oy sl odlod Anje 5 ped G)le g 8 pe o3l (98 Sl VY daly 4 bgype Ban U
Lag? & nl S po oleg My (55503 Kol 305 V) sy Cuzgisen il o g AT 5 eolital 300
Conly Cuowr cylie gl 0=V) " 4 bgspe ped dls o dgw b 4D 98 0 03 Lisles WM O Wg b
o 03 K5 5 5 0 e YIS J e (5l 53 45 381 o 51> LSy i S
il (oo pd dljpe @l ) (ol dlavly (sla odleg 5 S pe o3l o die Slo 5 )l ege g Cegd
oS sl ol & o b 5l S e sl s g A S (0-) " e, s

Econometrics.blog.ir 7



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

Jols 55 ygas Lol mly wogdiome @l 4 Cuns il poujSle mlg Jo bog sl (o (gl dawly

#ss3 o
Y =b, [TF Vj
i bJ 1;1 h.j J (V=)
ﬂh,'py .
Foi=—27"Y, vh, (Y=Y)
P

Xij=ax;Z;  Vi] (Y=Y)

Yy =ay;Z, Vi (¢=Y)
2.~ min| Xeros Xy ¥ )"

: AXgrp,j ik, AY;

Sl G Lo g5 cul 2929 10 9 Wl (o )15)55 5 403l 4yl 5| it Wy b (LS W sl i
youo —dgw dble S b (B-V)" Cudgie (JKS! pl 28y glp M 5T sl ooae Slalxe

Ma2 )8 o 3Nl 25 ©ypmy
;zf:p;zj—(pijjJerﬁxi,jj:o Vj
oo b eanles J18 solaiol 3yge 1y dolee pl odds fad cls o dgw dblee jl elawl gl> 4 g ddbl jo

gy dplg yyi BB 5 oy (0-3) " )3 0ud Gy Lulyy ol 558 e )3 b jho S dholee (i

p;Z, —(ayj p/Z;+ ax, piqzjj 0 vj

Econometrics.blog.ir \



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

23,5 oo Jols 25 &g Jpanms a2y il 4 e @b Zj (08 Bl b cales 2

pj =ay,p} +>.ax;p! Vi
| (@-))

D35 (oo oy 0=V BV-Y Ly slie y o oS5 518y (0-V) L (0)) " (0508 (3Rl b g i cpy

adgs —-Y¥-)

2 a8k gs Jols sl (Bly opas Job5 Jao 555, a8l o Lo > S oy ol cslal)
o 51 a8 cul opl dog BB S adl iy o LY B pae g lille (695,540 g ogas Sl Jae
9> sloadlad ldso (sl (Jol8 g 383 ol un 298 (o Jho 25 (Slaa)oS e 2 o o g bajlgls L)
58 0ylil Dyge gy yisw Lld b g Jolad Jio diged (lains g 4ol 13 )15 g9 33 colio Hlai alads ]
B S Anlgs

£ by s (IS Jpma 2 155 SUle 7% 251 gl Al s s (Sl > o oS (03
D35 o )8 55 e dlally (nl 3 (28 93 lojen s o Jles ) 7 L Joles (SI)lg 48y 577

Slas Froocded Jlho laim il o (ol Comd 4 cgd slo djn )0 35350 Yl oolaiwl woww (¥
03l Lialed 5 g b Sldgyhe bl o b sl alze Bpo |y Lile g (b 3 lp ) 055 slasal

Db (o0

T =rd2pg FF,
h

Econometrics.blog.ir A



i dbaibl gl 1358l o 53 Obigel

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

j i<i (Y=1)

Ti =T, piMj Yi (A_\)
- AlrayTsy| v

pi ] J (q_\)uu

wsitase Ll T
M&Mc;lﬁllﬁ@s:rd

Y el | 2 5 e 5307

Y um‘ [ 2 ‘_5?‘3)‘9 s d.s);u zr :Tim
s Jols ool N 31 53550 < FF,
°l§b~ U”“"‘J ‘_;l>b uﬂjbb Jya.’xozj
Y oyl 151 s lg =M,

YIS el 151 g bjla : X

Econometrics.blog.ir q



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

31 (AL Jpanme (el | Ceaid 1 P}
3y Jele ool N s s py
ly Y el T aas :
@55 Y opel | o pf
O<u <L) 1 =1) o> slo ansn >V opuell w124
o (7)) "Makly glie s Y (gl Slgd (Spae lo dize oS conl ool bl Lo o8
b Jlo glgia 8,5 555 )3 (ol oljen 1) (65500 (298 g o Jb ol b g bl o sloelys ) s
B als X3 Jols Jlade b ol Bpas jlade ool )5 Jolee g cgd ,bd, (ojlw ool
X9 =X vi

Jsi s (olel gl ooy (e Blas (gt @ (98 cul digd (oo |y 295 laalih g o el
{123 25 )l (939290 3 ialS plSin 5 (S lojus liglu 3 Bl o wlito 350 ) 395 0 (bl 1-O
Cuto Gl 2elyd 3l ol aSST s 0 Grame sl ol (slaal s 5l s jgums cgd zlke 45 598 Jae po
dgus 0313 dmuwgi  Jae Ll e Byliae D535 Gygo 1D W ol o Bylias gl Jao ol 1 5 000 0
S Bylas b Jae cpn 5 el ord 48,5 L5 )0 I & jgum gd Bilae clp ke pdlie o] 0 &S

Dy 485 jlas 55 gy a5l iste ladns g YK plo Bilias 5 (ite YIS

31061 e 9 (8135 wlogus —£-)

3100 et 9 (6185 Wloguw (g dodde —V-£-)

wilon (Seoluh sloyielly (Byme g abl oo Ll g5 ) e anlgs aslyyy Gl bl 3 &5 (soges Sl Juo
NS aylop dxgi BB e Sy Jb s Cond )55l Lol Jho S5 gl (1298 b (65 aylojs g 511 oy
Ol o olatl sloeyst slue y a2 81 lple 5 05 by wd ol Sl Ol el ) Ll Lol
2903 3yl Jaa 3 1) ol il gty Jg <85 i )3 Ll (glodio 5 1) ()5 plo s

B i g e dalgls ) Jg ple ()35 gl ooladdl Jole Sy &5 d9d (0 (558 yslat]
365 Slagauad i > g o)lgils ax ST amd o )8 0latsl 350 (gl aployus SV w5l ]y ol g 6yl
dole G &S A8 0 (58 il Jae Sl opl b ailed (o 381 I ey g IS wloju pogas o ],
o A el Cans L Y w5 Gyo 1) Ll 9 03,8 (oy9 men 1) Slasl )3 39390 (lajlisl o (ooles ¢ golas]

I Static

Econometrics.blog.ir Yo



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

)5 as )3 1298 b alde 5 (6)1F loju (LS @b Sliwe 2 |y o3kl Jole cpl )13, ly5 (o W il
2,5 Jde 5 Oygan «dgd YK cloley mb (gl ons

(Y+=Y)

v _ A ep | eg f .

X{=—"(P+3%+&57) Vi

s lgsls 5l o S

cdgd 3l o 2S¢

(e 51 g b Joleo) (2,8 gz 2515 s 2 ()l ol (58 2 S

&) oy YIS el | slslis 1 X

(395 50 48)5 a5 > (2l 4 (31 S Coni b Jolao ) (2)B8 5l 25 1 €

oS 5 Y el | o 2 ]

(0S4 <1 4 =D).) 6,58 dloyw plia JS 13 VIS el | aizjn oo 1 4,

cdgd da)lgils Il e 5l JSiso Sl] o pdlie ggezme (Sl Vo) dayly Cunly Cows > 5l B sla pxis
3lg byl (A7) 4uje e siel)ly geome a5 0l J8 e e 5 1y &G ol b adl Al o ()15 250
Wil ool SRS L slatdl )3 (IS dleyu g Il g S5 4ST sl Lire s g 039

33,5 (o0 O 25 Cogar g ML Gy 4 bawgie Lo slue p cdgd o b )lgls ST s S 158

(YY=Y)

SP =ss?> p,FF,
h

(YY=)Y)

S¢ :SSQ(T“ +ZTJ.Z+ZTJ.'“J
i i

:L'j ).) 45

b )lsls 51051 ey Lanogio Juo :8S°

I Average propoensities for savings

Econometrics.blog.ir )



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

<> Il ey bawgie Juo :8S°
o (81) olgie b oladl o 5l g 5l ()50 g5 (857) g 5 (587) loylyls (slajlul o 2l (o0
S o all a5 598 (oo (e g n Cogear ol )b S Gy pol Jio 53 Bl (o 39290 Gl 1]
2l &ly > K s 159 b g 159, g il (oo (Bl LBl 1 Lo oS> (slive o SN (595 (sl st
o Gy 88 ol QYIS Sl Voo alaly )3 0k ey (63 oy 45 3> S5 a5 s |y padgn ol
4 aily Casllae @ GS03 ol Al (03 Fge b oS 5 la)lgl Cangllas YISl 1 g 0ud i yo
A > 28 Bl g dball 5 FRop alojw (935250 (izpes 3L o3 (XT) )15 ailop jolie

il salsss Ll (XY ) S aylogus 5155 la) Jo 5 1 g sl 003 atb 5

Bpae lp 29290 0929 9 395 gl Jlgils d239: 48 (ol (Jae 3 W)y 9 ()1 o puo dgd (Bypme L
dlos B agas L Joce ;5 a5 bl ) 308y paiits claslle 5 gl (glajlul ey 5 sl

233,85 oo &) 5 Sygo 4 gl dlus ol ol (598 0 0okl Jlgl Bras by lis gl X sles ]
max ., UU = LX)

Zpiqxipzz phfFFh_Sp_Td
h h

ol 5y a ol 53 0dd ealitwl (ol pite g Lyl b &S

Cagllae :UU

| Y 1 lgls b ymn: X[

P Lzt )3 s ole e (53950 :FF,

Jols slajll L :SP

oaiins Wl T

Sy Y u“i' Cuosd :Xip

g5 Jolo el a1 Py

0<a <L) o =1) cugllas g ) whew 02> i 2ol 2,

20y] o Cawd 4y D Sypo 4 VIS sl (gl Jlgils (glolis b lgils Copsllas (g5l ST Al 3,5 o b

Econometrics.blog.ir VY



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

(04
p_ [}
X, =

> (Zp,jFFh—sp—TdJ Vi (\¥-))

h

295 o ol 13 Sygo 4 g YIS el gl e (slolis g ccdgd (cbajlil s 0958 3ls b

xig=i;(Td+ZTf+ZTj"‘—SgJ vi (=)
P ] j

Holl G @l —0-)

LCA 1515 Jolad g S oS jouiS (15,8 —Y-0-)

031> e U dlaiBl Jao S d iy dlaidl Juo Sl 0 lailinl dpnle LB g Jolad Jio Cuomd )y

Sl pls clacylled ) o cbcylled 5 Casl oS sl ] 4 395 o o8 (ol (glys 295 o0
elncad 45 5yl o o Vs slamdl 1og SasS Lo, 30 bysiS plo y s LB sl (Ml plo

590 Cygo aslaidl ol sl (9800 oo (2B byl cus &) G)lg 5 Slyole YK gl ke

L] 005 031>
b S LB et i ot £5 32 ol (sl Gl o S8 (55,5 5,
2 obyly g yble clacud 559 Py PIL cwy 4 a8 wal A35h Jo a5ty cans @by 9 o)blo
2 b by, bl lacad cplagd e 0db i B 5 P b i 4 oSl (218 gy 10l s
Ky oo basye
pr=ep” Vi (V¥=))
Pl =ep" Vi (Ya-)

ookl L1y o oot o a8 wanl anlge aedls p 515 Joles 398 b slasdl 48 345 0 (15,8 ] 2 0gMe

by i Gyge 4 () g anly cus p bl g Slplo glace

Z:piweEi_FSf =Z pimei Vi (\;_\)
] 25 C)"j’d"fdi 5 o odlaw] Lgl.m){,&osl.m)lol)li LY

(5 o) 2B Jo2 ol e g clpplo a2 "
e

L;l&‘.) Jy ..\>‘9 o> CA]).)L@ K:AAAB . pi

(28 Jgz 2olg | (Jo Jgy aolg) ()6 55 e 2 e

Econometrics.blog.ir VY



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

YK el clplo 1

(5 0922) >)B Jst 5y cans o ly)ly cead 2 P
JC R PYRCS PRSESSVICH TS PRCIVC SN o
VS el syl 2 M

(15 01952) ool ()8 51 Ly Jlre &8 ¢ 2y Jgs dlg s (o> Sl sy 2 S

it So ST )5 Ug doly cas g 6yl Olus (6puS i S5 (V-F2Y)) List pj o & pob oo
Ol Jb s o bl ailonds lo ()6 Jgs doly cuns p lacd by 5l Joles 008 Jed Jao j0 casl) (49

Gy sl i asd Py BTl @ T g BT Sl 9 (10-)) 5 (V) ¥l jleslazl L

b g (JEI g sl

i) o500

Mg LYl ol (Lacals b) bl b oo gd o0 00 paoss 5L dlasl S &y Jdo &7 o8
L e Y5 51 sl o 3900 38 500 s 4 (5975 by 5 51> SIS 5 il
ol (S0l U 4y s Sglaie oS
LSl A5 (asF A it 13yly VIS JalS ppuitils sl (GlaYIS plos 48 3950 1o (ysizmed
il }50uS opiils MalS 1)y o Slpslo byl )3T 155 05105 dgmg YIS < lojons byl 5 il ol
= Jos g 6595 ylue DUaT g0 Byl s 4 1 098 o 43l Tad )b 93 o U L sty ol &S
Olge 25 BB pled ()lg 9 Solo @Y fle Ll cigd o g diib olsie S cod LYE &S Jlo;

gy 9 il itS s el o jl eslizal L Ly ibyly 5 lpslo oYl e carlud /gl ol

L Armington assumption

2 Two-way trade or cross hauling

Econometrics.blog.ir V¥



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

il S 128 Cglite 0355 ) ot M g 43 YIS 510055 ol (CES) b indily 28
Selly 5 39 38155 S ] ol

A3 LoVl g wlplo e o JBb Y 5 Shbyly le (Colb) L) saisls (8l slid p» Jb 4
48 29 g0 0 b dsmilne LB sases Jol Juo y3 elal ol g el )8 aly g lpolo e (il
0238 gl 0oyt )l ageg il (LB (VIS g llo e 5o g (3 eV 5 clly b
3950m o335 (V) 95ign 258 D 5 by Y e il ipils

515 5 515,y Y o iniils =09

a8k S b By |y ()l YIS miitene & jg0 4 ool b nlgls o8 0l (o 0 Y (9i8ineyl 453
o S5 oyl 5l laVIS 5 g 51 48 A8 o byun " iy iSinn] S yo (VIS pMano! & L)
g gilome ol degeme Sy w0 8 (55l S pe SV Ca Lo uil)d oy (sl
e o S o oLl |y (131 5 51oylg VIS canlio S 5 3l3gus (5wl (sl 45 15,15 35
m e o ol logedd slive 2 1) (B> g Iyl YIS (sl Lolis (gl (sloolss cpl 29 (silo ST
A8

S5 bslse J5yy O gyl S 4 sl ) B 5 1)y Jiyy ol ol G oS 290 1258 < Jlie sl
I mesd S @S ol D980 pogi (V1) daly wilen CES wlgr b 6 b el adgs wulyb cnl a8 o
S g n e <O« gnils S siallh b CES sl cnl cintigd) g LudlSls — LIS slid] o sl
daled s Laodlys Cumd doyd i dlodlpd ouud Cuaud )3 yusd do pd SO sl 4 a8 w0 ol il
bl ik (il (RIS ax 0 S e e )T ke o gl ot N slizel el ul (6)og08 ol 2 28
(st Crond Ol ) G (6 g (S ey Sllasil b Baodles o 9 392 Ilo3 ie8” e o (Sl i (SLioel
Lagl )3 a8 55 5525 catigh g5 5l el 5o ity (slogiuiS ga> el im0 (lis S8y laodlys
Lwl 0,=0

by b oo |y osfine) o8 je Y ppell gl (g3l dinge dliis lsie

L_Curvature

2. Isoquant

Econometrics.blog.ir Yo



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

maXq y o, 7' = P'Q —[(11+ ™ p"M, + p! Di] (=)
Q =7, (8mM/" + &, D)™

a2 b 4 o] 3 0 o3l (gla it g o jiel )y oS

0553l S yo SBYIS el 045 g5 ol 3900 17

055in) S po GV ol oo 1]

G313 st o 2 JI3)ly SV i o 1P

G313 Y el cancd P

055iey] <8 o (YIS Cr.ji :Q

Sl YIS oyl 1M,

L3I YIS oyl <D,

VS el Sl gy 4y 55 27"

05Sie)] S po (VS A5 &l )3 lie oS 17,

5 ol )j u{)ﬂ syl J.Jy éab 2 odlys puw wl)w :a'ni,&ji

(0<om <10< &, <1 L oam s =1)
o -1
o =% 7<) il GRS | 035 G ol
'M. /D, d(P™/pP" _
(o - /S oS S SV 3 gl )3 el 23S 50,

0%): s
1
| hampi 0 Vi (VA=)
I @+z")p" I
T (Ya-1)
1 a4 |1 —
Diz{?/i iipi} 7 Q, Vi

Econometrics.blog.ir \i4



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

g 4 13 ) 4,55 51 Glaa Canl drlgo o] b (5Kie] 8 po (VIS 018 M35 0lSis & ad 095 g WL
A+ 7"IP™ &g 4 9) 39 0 35 ldylg b yas ol a5 Cansl dnlge  olivceasd b oKy oyl aSb wanss ( P™
dl_;.oLO.: é.’l_'; Jr (1+ Tim)Pim cu.oL.u‘ L)"l » .)9.“4@ ).ban 7Z'-a elil.g dguw uu).u ).)Tim 4\3).:.’ c).’ ua‘).sl.u (C,w."

Dgd oo b 30 (VASY) dlaly o clylg

M

,DF/,D:“ Q=

OS] S o VI gl CES ol jlafe o ovio 1YY S5

S yko g 315 GWYE o Jsad —£-0-9

LY &, Ll Ll Joase olSh 4 390 oy wcusl yslo 5 J51 YIS ol aye b )b
) el il (o A1 )5 ian § AIS o o 2500 a9 el g (B (sla il 5 &S
081505 dg3g 31 (YIS adse g Slplo o (padl o s o)le

e Loy oLl Yoane Logl Sl Lol g cn 000zl Lis plos 5 Soig Sl pilg) e Jlie lgic &
A0l (Sa oS 051l g 3bj (clas S wigd o adye ol 50 48T lsT g e a1 H9uiS m pd Ban BaiS
&35 5 0310l 31 5 a0 )ls (g erlis (gl S s Wi o ol el sl il 4 &8 ol &8 b 0
45 2lagpgs Lol 1l (ouS) Ul Ngd oo M5 (nl5 )3 (31> (D98 sl &S (alig)95 Mo 3165
At (695 Sl gyl 5 B n g sl gl

S oy 5 Il Sy 4 (o155 S5 5 55 350,8 (olig 4o b ) oS 55 o5 39500 53
O bl G 9 e 1y S 99 0l e 0 s sl 300 53 WS o g (I3 L 5 Lol

Eab s LictS Uy b anl e 8 s 1) G gl il 51 alS e 0 e el csbio Jpane

Econometrics.blog.ir 'Y



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

&8lg 5> Wloa s oaly oy Lis (Y=)) JSTs 50 a8 s ol (slys Yoolys Hlade w (gla xie 33,5 o b (CET)
5 Sl o (amwi Coasd Golly aiiwn (Y-V) JS5 CES b w5 jlade v sla goxie slan] glas
= laiodie gLodl il )8,y has JidtS an o W S (oo i 4l pe s (B Y
L (Hledlon 9 (A3 )L (e dmdye cumnd 355 b (1l o lue 2 domi )3 1392 dalgs a8 )lade

o o i yiiSly oo (slpiesd il sl b Cannd (6 iy Canolus

P/ pf

CET ali e o giowio : ¥—) JS0i5

s 31 claYS g elplo a1y Bl (alBl Jgase 45 ol5sy uell Sge (65l ySTs diane lg5 oo
25 Ole B ©ype S e

maxziin,Di = (pleEl + pld Di)_(1+Tiz) piZZi
(V+-Y)

1
Z,=6 [§e| Ei¢i + Sgdi Di¢ji F v,
ol g5z a ol 53 odd eolitul ola piie g L yiel by &S
am e plol ) i el 45 1Sy 34w 07,
L1 Uy 15ls o 1 STl oY ppelicass :P°

L315 (eY el a1

L_|so-input curve

Econometrics.blog.ir YA



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

313 AL Jyasme uell oo 1 P}
Y oyl ol
315 (Y el 4 ys i D,
Y ool Bl a3l Jguase 1 Z,
315 QI Jsame sl g8y e 17
Jess eoll e 0316,
(O<ée <L0<&d, <Lée +&d, =) VI Jous oooll sl e celpd 360, 588
R GRS lawgs o gy el 4
¢ =i +D)/vi.p 21

VIS a5 ceell (sl o 28 1
_d(E/Dy) /d(p:/p})
I E;/D; p./ Ps

2l oo Cand a1 b3 Sy 4 |y B Y 5 Slplo (clp asye @lg (il ST dliue opl S b

1
o yo? Toa (V1-1)
Ei — gi é:ei(l':z-i )pl :|1 4 Zi vi
L P
o Ty (Yv-1)
z z 1_| —_
D, = o é:di(::;_:ri)pi:| g z v,

(555 s0 o3l s b 5 odlag lsie 4 4) Z, s LBl Jpame » ( 77) sy oLl &S ool

Db o ol YU asye b 93 S Gygo 4D puitmad g 7 dgw ddlee 43 7] 10 ol gy

Econometrics.blog.ir )4



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

13 429 by 1)
o () Gt g ol al e IS cdgd ol lgls wile (oalaiBl ()51 )18, by slotse
4 5 g b (19,5 Juess o jludde 11,8 51 3T als po .l b pu i SYolee 5 slac gesme dluwg

A8l 25 ©yge dad e bla)lil des )3 LolE o cunl leseS
Q=XP+XI+X +3 X, vi (v=1)
i
> F,;=FF  Vh (V-V¥)
i

Ay ao Q) Sy (Y ul o gu s (VYY) dlasly )3 9Kie,] S 0 YIS (el 5L agud by
Ledl don (slys Y o iman 095 o 0litl (glalausly o3lag 1y 5 9 () HS oy SIS 5 clgs ol
sl g5 Jalge I3l gus by (VYY) abasly 2980 485 a3 53 LSy

e b &) (sl dlge o] b oSy &) BY cuad b (cusl a2lgo o L lpl &5 aaid ) BT sl Jio
LY s ot 5 1aly g W51 sV e intils a5 4 45 CET 5 CES (el il onss Lasiyo
Lol 53,8 oo csabatdl o Mlole 39l aloasg 4 YIS (cLolis g 4dye (sl ovge camd oo sl |y ol ol 5 LI5Is
Jie ol BT g BY (slagasd (o0l 998 cnlpls g bled (0 bowl BT 5 BY (o coniians bl Jb> ) b
RWIREA P e

Joo i -V

Syl awlbe o ogas ol Jho (gl ylojen GV olre I pis S$ )3 Cou YU 0 &S jshailen
il 4Bl by ) ©pgo 4 (VVF) B (V) Lasly)y Jols

B g -

Y, =h rh[Fh‘f;J Vj =)

1. Armington composite goods.

Econometrics.blog.ir Yo



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

nY
Fh’j _ ﬂh,]fpl Yj Vh,J (\—Y)
Py
Xij=ax,Z; Vi, ] (\-Y)
Yi=ay;Z; V] (-¥)
pf =ay; pjy +Zaxi,j p’ Vi (V-0)
:Qja.) -
T¢=7"> p FF, (\-5)
h
Tf =7ipjZ; Vi (\-v)
Tim =Tim pimMi Vi (\—A)
Hi z m .
X :F(Td +Zj:TJ +Zj:T1 _ng vi (\-9)
d)‘ft\au)‘u 9 )L\)‘ B
\ /’li p o] f H
X, =—_d(S +S%+87) Vi (V-V+)
SP=ssP> p,FF, (\-1Y)
h

S9 = ss@‘[Td +ZTJ.Z +ZTJ.”‘J (V-1Y)
] ]

Econometrics.blog.ir Y



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

Syl
Xi”=%[z N FFh—Sp—de Vi (V-¥)
i h
p=ep® Vi
(VYY)
pim :‘5piwm Vi
(\—\0)
> p"E +S =Y p'"M, Vi
i n (\—\5’)

(009Sse)l o8 po) (313 YIS 5 sy oy inils —

1
Q =y, (oMM + &, D)™ Vi (V-YY)
1
7_77i om. p.q 1-n; .
M =| Ji MNP . v \—VA
| |:(1+Tim)pim:| QI I ( )
1
i q ﬁ
D, {—” i‘i‘ i } "q i (V-)4)
| B3 g Slple Y o bas -
1 V=Y.
Z, =0, [éeiEi# +§diDi¢l i v ( )
1
" né: z z _7|
Ei — 0| gei (]'p-: Ti )pl :|1 4 Zi Vi (\_\J\)
ot (L+77) p? ﬁ (V-¥Y)
DI — 1 1 pd 1 1 ZI \vll
i | b A9 bl il -
Q=XP+XE+X/+D X, Vi (\-¥Y)
i

Econometrics.blog.ir Yy



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

Z F.;=FF,  Vh (\-Y¥)

ol 1509990 (5o i DA ynod 4y g (ST ddlre YA /Voleo jl dcgasme Y Jolis YU lojon &VYdlrs it
=l 3 508y sl pusio (sl (N+T4+17).J+h+4 150550 sl psio 5 (ST OVYdlee dlisd €5 585 jobo )

Yi’Fh,j'X Zj’Xip’Xig’xiv’Ei’Mi7Qi’Di'pl-f!
z d d z
P/, pj, B prL R P, e, SP ST TS and T,

i,j?

FR,. ST P o™ et o and 7" )5l jle 10, (sla usne
Sy oy 05918 3 b s s B8 SN pngns o i (65t 5y bl 4 1 43
Jie ol 3 (eges S aST2 3,5 Jeeod 5L M dod (g9 52 )Ll diged 358 L3 (ol )ly 96 Bllas 3,5
0195 o3 Lotond dods (]l sanl BLSI Jao ¥olee I (S g canl 5180 )b agus bys N-1L Las oslassl
= sl 5500 (losesd den 11 g Canl (ygp5 ume g ;D ol Ceosd o g ;5 e L] 1N g >
el bl dg2g (lgds aaw o )3 SKbjled Cead s (Sl (6595 Jlas ) ax 51035 plo )b jled e
aolyd 3 10 g oas a3 4L )3 asly <ygany cand | el S A0 L Bl 5 (Sl caa 4 Jb
5B ylads by Jae opl 43) Lgd oo s A5y Ceasd Sygo 4 TS | Glae (slotond dod ygal IS
L) 5 sles Sloie 41 st g Jale b (oY1 (S GAMS _uagideliyy 3 3 Lol sl 05y

HEBRTAPES

GAMS cwsgicdalipw —A-)
O A Aaled odly b 0)lailin] auslee BB oges ol Jdo (slpy GAMS (6349 L1 cuand (ol )

YL )3 0ad )] Jio 098 g0 48,5 jlai 13 (35 (59505 9 arlopm ) s Jole 53 9 (b 5 01 ) SV 9o yskaie

() (stdcge.gms) .Cuwl 04l 0313 uLMJ ¥-) Jiw 32 (83959 JJ\.B gi: Siygo A

I _ calibration.

2 _ tax—exclusive.

Econometrics.blog.ir Yy



i SLaiBl sl 1331 055 5 jgoT

R g wlio ool ot e o loadl ol piad e «jgrgad cola gl 38 005 , fejgol

3,5 uw] dawlone JilB oges S35 Jute (gl seloin] (g lasluss u lo VY Joua

Activity Factor Indirect Tax Final Demand External Total

BRD MLK CAP LAB IDT TRF HOH GOV 1INV  EXT

Activity BRD 21 92

MLK 17 89
Factor CAP 20 50
LAB 15 40
Indirect IDT 5
Tax TRF 1 3
Final HO, 90
Demand G@V 35
31
External 13 11 24
Total 92/ 8 3 1 24
Z

7
p;IOXOJp;; ;::_/ [};NOJ\/IO p} OFF;! ZTZO TmOTdO S 0/530/ Osf

szo T}mo p;}l)erD PFOX;W PFOX:O P:OE;O

Nmﬁgew
k=]

=]

Unit: yen

1|$ Title A Standard CGE Model in Ch. & {(STDCGE, SEQ=276)

2

I|* Definition of sets for suffix -——-———————————————————— e ———
4|zet u 3AM entry /ERD, MLEK, CAP, LAB, IDT, TRF, HOH, GOV,
5 INV, EXT/

6 i fu) gqoods /BRD, MLE/

7 h{u) factar fCBP, LAB/;

g|Alias (u,w). {(i.3), (h,k);

9 .
10

11|* Leading data ------———————m e e e e e e e

(stdcge.gms) 5 luiliv] duwle JB soges Jolai Juo (515 (63959 Jol8:€-Y U
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12|Table SAM (u, v) soclal accounting matrix

13 ERD MLE CAP LAB IDT

14|BRD 21 ]

15|MLK 17 9

16|CaP 20 30

17|LAB 15 25

18|IDT 5 4

18|TRF 1 2

20|HOH 50 40

21|Gov 3

22|INV

23|EXT 13 11

24

25|+ TRF HOH GOV INV EXT

26|BRD 20 19 16 8

27|MLK 30 14 15 4

28|CAP

29|LAB

30|1IDT

31|TRF

32|HOH

33|Gov 3 23

34|18V 17 2 12

35|EXT

36|;

37|* Leading the initial values —-—----—-—-———m—r -
38|Parameter YO0 (3) composite factor

39 FO(h,3J) the h-th factor input by the j-th firm
40 X0 (i,9) intermediate input

41 Z0(9) output of the j-th good

42 Xp0 (1) household consumption of the i-th good
43 ¥g0 (i) government consumption

44 Xv0 (1) investment demand

45 EO (1) exports

46 MO (1) imports

47 Q0 (1) Armington's composite good
48 DO (1) domestic good

49 5p0 private saving

50 Sg0 government saving

51 Td0 direct tax

52 T20(]) production tax

53 Tm0 (j) import tariff

54

55 FF (h) factor endowment of the h-th factor
56 St foreign sawving in US dollars
57 pwe (1) export price in US dollars
58 P¥m (i) import price in US dollars
59 tauz (i) production tax rate

60 taum(i) import tariff rate

61];

62|Td0 =SAM ("GOV"™, "HOE") ;

63|Tz0(4) =SAM("IDT",q):

64|Tm0(j) =SAM("TRF",7);:

65

66|F0(h,j) =SAM{h,]j);

67|¥0(]) =gum(h, FO(h,J)):
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68|X0(i,3) =SAM(i,j);

69(20(3) =¥0(3) 4+sum(i, X0(i,3)):

TOIMO (i) =SAM("EXT",41i);

TL

T2|tauz () =Tz0{3) /20 (3);

T3|taum(j) =TmO (3) /MO (3):

74

T5|Xp0 (1) =SAM(i, "HOH") ;

76|FF (h) =SAM ("HOH",h) ;

77

T8|XgO (i) =SaM(i,"GOV");

TO|Xv0 (1) =SAM (i, "INV") ;

BO|ED (1) =SAM (L1, "EXT"):

81(QOD (1) =Xp0 (1) +Xg0 (1) +Xv0 (i) +sum(j, XO0(i,3))7

82|D0 (1) =(l+tauz (1)) *20(1)-EQ{1);

83|80 =SAM("INV"™, "HOE") ;

EB4|Sq0 =SAM("INV"™, "GOV"™) ;

&5|8f =SAM("INV", "EXT™) ;

g6

87|pWe(i) =1;

88|pWm (i) =1;

£9

90|Display YO,F0,X0,Z20,X¥p0,¥g0,Xv0,E0,MO0,Q0,D0, Sp0, Sg0,Td0, Tz0, Tm0,

91 FF, Sf, tauz, taum;

92|* Calibration ——-———————— e ——————————————————————————————
93|Parameter sigma (i) elasticity of substitution

94 psi (i) elasticity of transformation

95 eta (i) substitution elasticity parameter
96 phi (i) transformation elasticity parameter
a7|;

S98|sigqma (i)=2;

99|psi(i) =2;

100|eta{i)=(sigma(i)-1)/sigma(i);

101 |phi(i)=(psi(i)+1)/psi(i);

102
103|Parameter alpha (i) share parameter in utility func.
104 beta(h,j) share parameter in production func.
105 b(3) scale parameter in production func.
106 ax(i,3) intermediate input regquirement coeff.
107 ay(j) composite fact. input regq. coeff.
108 mu (i) government consumption share
109 lambda (1) investment demand share
110 deltam (i) share par. in Armington func.
111 deltad (i) share par, in Armington func.
112 gamma (1) scale par. in Armington func.
113 xid (i) share par. in transformation func.
114 xie (i) share par. in transformation func.
115 theta (i) scale par. in transformation func.
116 s8p average propensity for private saving
117 ss8g average propensity for gov. saving
118 taud direct tax rate

119|;

120
121|alpha (i)=Xp0 (i) /sum(j, Xp0{3)):

1z2
123

beta (h, J)=F0 (h, j) /sum (k,
b(i) =¥0(3j)/predth,

FO(k,3)) ¢
FO{h,j)**betath,j));
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124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179

ax{i,3) =X0(i,3)/20(5);

ay(j)  =Y0{3j)/20(3);

mu{i)  =Xg0 (i) /sum(j, Xg0(3));
lambda (i)=Xv0 (i) / (Sp0+SgD+3£f);

deltam(i)=(1+taum(i)) *M0 (i) ** (1-eta(i))
/{(1+taum(i))*MO (1) ** (1-eta (1)) +DO(1)**(l-eta(i}));
deltad(i)=D0 (i) ** (l-eta(i))
/{(1+taum (1)) *MO (1) ** (1-eta (1}) +DO (i) **(l-eta(i)));
gamma (1)=Q0 (i) / (deltam (i) *MO (i) **eta (i) +deltad (i) *D0 (i) **eta (i))
**(1/eta(i));

xle (1)=E0(1)**(1-phi (1)) /(EO (1) ** (1-phi(1))+DO (1) **(1-phi(i))};
xid(i)=D0 (i) ** (1-phi (i) ) /(EQ(i)** (1-phi (i) )+DO(i)**(1-phi(i))}:
theta (1)=Z0 (1)

/ixie (1} *EO (1) **phi (1} +xid (i) *DO (i) **phi (i) ) **(1/phi(i));
ssp =8pl/sum(h, FF(h));
ss8q =Sg0/ (TdO+sum(j, TzO(j))+sum(j, TmO{(j))):
taud =Td0/sum(h, FF(h));
Display alpha,beta,b,ax,ay,mu, lambda,deltam,deltad, gamma, xie,

xid, theta, ssp, ssq, taud;

* Defining medel system ---—-—--—--——-—————-——— -

Variable Y(3) composite factor
F(h,3) the h-th factor input by the j-th firm
(i, ) intermediate input
Z{)) output of the j-th good
Xp (1) household consumption of the i-th good
g (1) government consumption
X (i) investment demand
BE(i) exports
M(i) imports
(1) Armington's composite good
D(1i) domestic good
p(h) the h-th factor price
py (3) composite factor price
pz (3) supply price of the i-th good
paii) Armington's composite good price
pe (i) export price in local currency
pm(i) import price in local currency
pd (i) the i-th domestic good price
epsilon exchange rate
sp private saving
Sg government saving
Td direct tax
Tz (3) production tax
Tm (1) import tariff
uu utility [fictitious]
]
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180
181
182
183
184
185
186
187
188
189
150
191
192
193
1594
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229
230
231
232
233
234
235
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Equation eqoy (3} composite factor agg. func.
egF (h,j) factor demand function
eqX(i,3) intermediate demand function
eqy¥ (J) composite factor demand function
eqpzs (9) unit cost function
eqTd direct tax revenue functien
eqTz(j} production tax revenue function
eqTm (i) import tariff revenue function
eqgXg (i) government demand function
eqXv (i) investment demand function
egSp private saving function
eqSg government saving function
eqXp (i) household demand function
eqoe (i) world export price equation
egpm (i) world import price eagquation
eqepsilon balance of payments
eqoqgs (i) Armington function
egM (i) import demand function
eqgD (i) domestic good demand function
eqpzd (i) transformation function
eqDs (i} domestic good supply function
eqk (i) export supply function
eqpqgd (1) market clearing cond. for comp. good
eqgef (h) factor market clearing condition
obj utility function [fictitious]
* [domestic production] ----
eqpy(]).. Y{J) =e= b(]j) *prodi{h, F(h,]j)**beta(h,j)):
egF(h,j).. F{h,j) =e= betaih,j)*py(J)*Y(J)/pf(h);
eqX{i, j).. X{i,3) =e= ax(i,3)*2(3):
eg¥(j) .. Y{(3) =e= ay(J)*E(3);
eqpzs () .. pz (i) =e= ay(j)*py(j) +sum(i, ax(i,q)*pg(i)};
* [government behavior] =----
eqTd. . Td =e= taud*sumth, pf(h)*FF(h));
eqlz (i) .. Tz (3) —e= tauz(j)*pz (})*Z(3);
eqTm(i) .. Tm (i) =e= taum(i) *pm (i) *M({i);
egig (i) .. ¥g (i) =a= mu(i)*{(Td +sum(j, Tz(j}) +sum{j, Tm(J)}
-Sg) /pali);
* [investment behavior] ----
egxv(i).. Xv(i) =e= lambda (1) * (Sp +Sg +epsilon*sSf)/pq(i);
*[savings] —--————-—————--—-
eqsp. . 5p =mag= zsp*sumih, pf(h)*FF(h)};
eqsqg. . sq =e= gag* (Td +sum(j, Tz(j))+sum(j, Tm(3))):
* [household consumption] --
egXp(i).. Xp(i) =g= alpha(i)* (sum(h, pf(h)*FF(h)) =-Sp -Td)
YA
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236 /pgii):

237|* [international trade] ----

238|egpe (i) .. pe(i) == epsilon*pWe(i);

239%egpm (i) .. pm (i) =e= epsilon*pwWm(i);

240|egepsilon.. sum(i, pWe(i)*E(i)) +8f

241 =e= sum(i, pWm(i)*M(i));

242

243|* [Armington function] =-==-=--

244|legpgs (1) .. Q1) =e= gamma (i) * (deltam(i)*M (i) **eta(i)+deltad (i)
245 *D{i)**eta(i))**({1l/eta(l));

246|egM (i) .. M({i) =g= (gamma (i) **eta (i)*deltam(i) *pgli)

247 J({l+taum (1)) *pm (L) }) ** (1/(1-eta (1))} *Q(1);
248|egD(i) .. D(i) =g= (gamma{i)**eta(i)*deltad(i)*pqg(i)/pd(i})
249 ¥ {1/ (l-eta(i))) *Q(i);

250

251|*[transformation function] =====

252|egpzd (i) .. Z(i) =e= theta(i)* (xie(i)*E({i) **phi (i) +xid (i)

253 «D (i) **phi(i))** (1/phi (1)) s

254|egE(i) .. E(i) =e= (theta(i)**phi (i) *xie(i)* (1+tauz(i)) *pz (i)
255 /pe(i))** {1/ (1-phi (i)} )} *Z(1);

256|eqgDs (i) .. D(i) =e= (theta(i)**phi (i) *xid(i)* (1+tauz(i)) *pz (i)
257 /pd(i))**(1/(1-phi (1)) ) *Z (1)

238

259|* [market clearing condition]

260|egpad (i) .. (i) =e= Xp(i) +Xg (i) +Xvi(i) +sum(j, X(i,35));
261|egpf (h) .. sum(j, F(h,3j)) =e= FF(h);

262

263|* [fictiticus objective function]

264|obj. . ou =e= prod(i, Xp(i)**alpha(i));

ZBE|F o o e e e e
266

267]* Initializing variables ———————————————————— e ——————_————
268|Y.1(3) =Y0(4);:
269|F.1(h,j)=F0(h,3):
270|X.1(1,3)=X0(1i,3);
271|Z2.1(3) =Z0(j);
272|¥p.1(1) =XpO(i);:
273|%g.1 (i) =Xg0(i);
274|Xv.1 (1) =Xv0(i);
275|E.1(1) =E0(i):
276[M.1(1) ~=MO(i);
2771Q.1 (1) =QD{i);
278|D.1(¢i) =DO(i);
279|pf£.1(h) =1;
280|p¥.1(3) =1:
28l|pz.1(]) =1:
282|pg.1(1) =1;
283|pe.1(i) =1;
284|pm.1 (1) =1;
285|pd.1 (1) =1;
286|epsilon.l=1;
287|sp.1 =Sp0;
288|8g.1 =5g0;
2B9|Td.1 =Td0;
290|Tz.1(3) =T=z20(3):
291|Tm.1 (i) =TmO (i)
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293

294|* Setting lower bounds to avoid division by zero ====s=scccccccccceee—-
295|¥.1o(j) =0.00001;

296|F.1o(h,3)=0.00001;

297|%.10(4,9)=0.00001;

298|z.10(3) =0.00001;

299|Xp.1lo(i)=0.00001;

300|¥g.10(1)=0,00001;

301|Xv.lo(1i)=0.00001;

302|E.1lc (i) =0.00001;

303M.1o(i) =0.00001;

304({Q.1c (i) =0.00001;

305|p.1e(i) =0,00001;

306|pf.1lo(h)=0.00001;

307|py.lo{j)=0.00001;

308|pz.1lo(3)}=0.00001;

309|pg.10(i)=0.00001;

310|pe.lo(i)=0.00001;

311l|pm.lo (i)=0.00001;

312|pd.la{i)=0.00001;

313|epsilon.lo=0.00001;

314|5p.10 =0.00001;

315|8g.10 =0.00001;

316{Td.1lo =0,00001;

317|{Tz.lo{(3)=0.0000;

318|{Tm.lo (i)=0.0000;

319|* ——————————————_————————_——————————————————————————————
320|* numeraire ---

321|pf.fx ("LAB")=1;

322|* e e e e e e e e e e e e e e e e
323|* Defining and solving the model ===—————— e e —————
324|Model stdege /all/;

325|50lve stdcge maximizing UU using nlp;

(stdcge. gms) .5 sl dwwlxe WB og0s o5 Juio 610 (6399 S8 :€-) USG5

adgl ol y3alie gl il 5 sloinl g aslus yunt yile canss dbaSgose (3l —) A=)
olis 5503 9 hl35,LS a5l JSite oS Indcgoome (Syxe 4 (SEL) degamme jgiwd Gaybo 5V U ¥ bohs
bnde gao (8 yzo ashdl ;5 4 ANAS 5> il oads asiie uadil 3oyb 5l s dcgasmo ol 45 3555 0 dbgaye
(Bl o sy wsle eloial g lulue o ile (gl lyd sl ndcgomme oyl 0ybgd 4SS (¢l canl oal
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