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“In a competitive system, there is an ‘optimum’ amount of planning!”
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= “The cost of doinglanything consists of the recei%:ts which could have

been obtained if that particular decision had not been taken. (Coase,
1938/1913)”

= Coase, R. "Business Organization and the Accountant in LSE Essays on Cost Edited by Buchanan, JB, and
GF Thirlby." (1973).
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= “economists in the West were engaged in a grand debate on the subject of planning, some
maintaining that to run the economy as one big factory was an impossibility (coase, 1988)’
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A firm consist of the system of relationships
which comes into existence when the
direction of resources is dependent on an
entrepreneur... As a firm gets larger, there
may be decreasing returns to the

entrepreneur function, that is, the costs of
organizing additional transactions within
the firm may rise.

— Renal
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(Lai, 2014) ;55 31 Sl (530,400 51 (w03,

Table 2. Two dimensions of planning.

Planning body Actual mode of planning
Planning by edict: non-consensual Planning by contract: consensual
(obligatory) (contractual)
The state/ Planning by edict via legislation Planning by contract under the
government A leasehold land system based on the
sale of leasehold interests (e.g. Hong
Kong; China’s land use rights reforms)
B
Private firms/ “Might makes right” “Private planning” (e.g. via restrictive
individuals (e.g. triad zoning) covenants, as in the case of Houston;
Strategic planning within a company law, as in the case of
business firm that adopts a top- Shek O Development Company);
down decision-making process “Spontaneous planning”
A property management Strategic planning in bottom-up
company that has been decision making companies.
authorized the right to edict. Property management companies that
= run democratically in the sense that

benefit the owners of a condo as a
whole increases.
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= Lai LWC (1995) Some theoretical issues of land use rights reform in China: Some theoretical
issues. Land Use Policy 12(4): 281-289.

= Lai LWC (1998) The leasehold system as a means of planning by contract. Town Planning
Review 69(3): 249-275.

= Lai LWC (2010) A model of planning by contract: Integ};atin comprehensive state planning,
freedom of contract, public participation, and fidelity."Town Planning Review 81(6): 647— 673.
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= Coase, R. H. “The Nature of the Firm.” Economica 4.16 (1937): 386-405.

= Coase, Ronald H. "The nature of the firm: origin." Journal of law, economics, &
organization 4,no. 1 (1988): 3-117.

= Coase, R. H.. “The Problem of Social Cost.” The Journal of Law & Economics 3 (1960):
1-44.

= Lai, Lawrence W. “"As planning is everything, it is good for something!”: A Coasian
economic taxonomy of modes of planning.” Planning Theory (2014): 1-19.

= Bylund, Per L. "Ronald Coase’s “Nature of the Firm” and the argument for economic
planning." Journal of the History of Economic Thought 36, no. 03 (2014): 305-329.
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