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Consider technologies with linear costs:

Market A Market B:

Fp="10 fo=
MCA:. 9 MCNEWZ1

20
6

Assume that joint production has Fy;=€25:

Consider case where q,=qy=20:
TC(20,0) = €10+20%€9
TC(0,20) = €20+20*€6
> TC(20,0) + TC(0,20)
TC(20,20) = €25+20%€9+20%€6

€190
€140

€330
€325

An Example
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Sharing:
Operational
Relatedness

between
Businesses

Low High

Corporate Relatedness: Transferring Skills into
Businesses through Corporate Headquarters
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1) Operational Relatedness and the Related Constrained Multiproduct

Strategy
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2) Corporate Relatedness and the Related Linked

Multiproduct Strategy
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3) Simultaneously Seeking Operational Relatedness and

Corporate Relatedness
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4) Unrelated-Diversification Multiproduct Strategy
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