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Environmental costs and Accounting systems

Abstract

Recent economic growth along with the population growth has increased the
exploitation of natural resources and caused extensive damages to the earth. One
of the main concerns of modern organizations is to reduce damages to the
environment. This can be done through efficient management of operating costs.
Companies can achieve sustainable competitive advantage through
environmental accounting, whose main objective is a sustainable development.
Environmental costs are included in tax deductive expenses. Practicing
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environmental accounting requires a change in the culture, becausemarket-based
values have not been included in calculating the costs associated with
environmental accounting. Environmental accounting can be defined as
collection, analysis and use of financial and non-financial information with the
aim of optimizing the economic performance. It also includes reasonable use of
natural and environmental resources and using this information to calculate the
cost of products and services (Bennett et al., 2003). The damages to the
environment, corporate responsibility towards these damages, the need to
review the existing relationships between industry and the environment, as well
as the environmental impact assessment were analyzed in this study. Finally, the
goals of environmental accounting, and how to disclose and report information
associated with environmental costs wereinvestigated.

Keywords: Natural resources, Environment, Environmental damage, Accounting,
Reporting, Disclosure of information
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