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1- Current maturities of long-term debt
1) Require an adjusting entry

2) Can be properly classified during balance sheet preparation, with no adjusting entry
required.

3) Are optionally reported on the balance sheet
4) Are not considered to be current liabilities
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2- Indicate which one of the following statements is true:

1) The profitability index is commonly used in ranking investment projects competing for
limited funds.

2) The EOQ is the order quantity that would minimize the annual ordering cost.

3) The objective of linear programming is to control the quality of production by means of
computer programming.

4) All of the above.
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3- Indicate which one of the following statements is true:
1) Capital turnover multiplied by margin is equal to residual income.
2) The IRR and the NPV methods always produce the identical ranking.
3) The modified accelerated cost recovery system abandons the concept of useful life.

4) All of the above.
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4- Indicate which one of the following statements is true:

1) Management accounting is based on a set of generally accepted accounting principles.
2) Factory overhead is all costs other than direct labor and direct material.

3) Gross margin and contribution margin are synonymous.

4) Semi variable costs contain both variable and fixed elements
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5- The zinc company has limited capacity in terms of the number of labor hours
available. To maximize the profit of the company it should concentrate on a
product with the highest:

1) Total sales.
2) Contribution margin per unit of out put.
3) Contribution margin per machine hour.

4) None of the above.
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6- In designing a responsibility accounting system, one should keep in mind a
certain characteristic of each cost. This characteristic is:

1) The degree of cost controllability by the manager.
2) How the cost behaves with respect to volum.

3) The accuracy of cost allocation.

4) All of the above.
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7- If a cost can not be allocated to certain segments of an organization it should
be:

1) Excluded from the segmented income statement.
2) Included in it but not allocated.
3) Included in it.

4) All of the above.
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8- Opportunity costs:

1) Do not appear on formal accounting statements.
2) Do not require dollar outlay.

3) Both of the 1 and 2.

4) Neither of the 1 and 2.
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9- Prime cost is the sum of
1) Variable cost and fixed cost.
2) Discretionary fixed cost and committed fixed cost.
3) Direct materials and direct labor.
4) All of the above.
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10- Cost of direct materials purchased is cost of direct materials used ............
beginning inventory ......... ending inventory.

1) plus, minus 2) minus , plus 3) multiple , minus  4) minus , multiple
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11- Expected proceeds from converting an assets in to cash is

1) Realizable value.  2) Net present value. 3) Trading value. 4) Current value.
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12- Exclusive right to sell products or perform services in certain geographic
areas is:

1) Good will 2) Patent 3) copyright 4) Franchise
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13- The difference between actual or expected sale and sales at the break-even
point is referred to:

1) Contribution margin ratio 2) Contribution margin
3) Relevant range 4) Margin of safety
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14- The monetary value of the net asset invested by stockholders as well as from
earning retained by the corporation is

1) Financial capital 2) Financial flexibility
3) Capital maintenance 4) Physical capital maintenance
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15- Transfer of wealth from a business to it s owner is:
1) Capital 2) Dividend 3) Preferred stock 4) Stock split
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16- William company manufactures bookcases. Setup costs are $2. William
manufactures 4000 bookcases evenly through out the year. Using the EOQ
approach. Find the cost of carrying one bookcase in inventory for one year when
the optimal production run is 200.

1) $ 0.60 2) $1.00 3) $0.40 4)$1.20
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17- One of the most a basic and controversial problem in accounting is:
1) Dollar concept 2) monetary assumption
3) Measurement 4) All of the above
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18- Advantages of using historical cost as the basic of valuation of property,
plant and equipment include all of the following except that

1) Gains and losses from holding the assets are recognized in the period of value change
2) It is a very reliable valuation
3) Cost equals the fair market value at the date of acquisition

4) It is consistent with the valuation of other assets, liabilities and stockholder’s equity
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19- The cost of land does not include
1) Real estate brokers commission
2) Accrued property taxes assumed by the purchaser
3) Title fees
4) Annual property taxes
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20- Secured bonds are bonds that
1) Are in the possession of a bank
2) Have specific assets of the issuer pledged as collateral
3) Are registered in the name of owner
4) Have detachable interest coupons
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