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A Accounting: Accounting is the art of recording, classifying, and summarizing

information and preparing reports and financial statements and accounting forms.

A Basic accounting model:
Accounting equation: Debt + Capital = assets

= Assets: the economic resources owned by a business are called assets.
= Liabilities (Debt): Liabilities are amount awed by business to the others.
= Owner’s equity (Capital): the owner’s equity in a business is equal to the total

asset minus liabilities, and represent the resources invested by the owner.

A Other Terms:
» Revenues: the prices of goods sold and services rendered to the customers and
client during a given accounting period is called revenue.
= Expenses: the cost of goods and services used up in the process of generating
revenue is called expenses.
= Net income: when the revenues is more than the Expenses

= Net loss: when the Expenses is more than the revenues
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A Basic financial statements:

» |ncome statement: An Income statement show the results of operations of a

business for a given period of time.

the economic unit’s Name
Income statement
For the month ended July 31, 2010

Revenues:
Fees earned 3500 $
EXxpenses:

Rent 700 $

Salaries 450

Utilities 250

Telephone 100

Total Expenses (1500)

Net income 2000 $

= Balance sheet (statement of financial position): every business prepares a

balance sheet showing its assets, liabilities, and the owner’s equity at a

particular date.

the economic unit’s Name

Balance sheet

July 31, 2010
Liabilities & owner’s equity: Assets:
Notes payable 700 $ Cash 10500 $
Accounts payable 3000 Accounts receivable 2000
Equipment 11800 | Equipment 3000

Total 15500 $ Total assets 15500 $

= Statement of owner’s equity: statement of owner’s equity shows the sources

and the amounts of changes in the owner’s equity during a period.
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A Accounting glossary:

ACCOUNT t.uurriiiiiinnnriieessnsstesssensssosssssssssssssssssssssssssssssssssssssssssssssssssns olus
ACCOUNEANT ¢evvvirniiiniiiieiiieeiieteiieeieeiieceiecetacesssccssccssccsssccsssssssssssccnnes Hlaslus
AN oToTo ] U1 | AN 4 7:1 B § 1 V) R olws vl
ACCOUNLING «vvvnniiiniiiiiiiiniiiniiiietiietietienecinsimesteesteestcssscssscsnsssnsscnns S llus
Accounting and bookkeeping services........cccceeevvriiiinnnnnes Sl 585 g 5 lwlus Glous
ACCOUNTING  COMCEPLS..uiuurereereirnrereesasensonsssnsonscsasonssnssssssnsonases |V WESPOVAT-
Accounting INformation......ccceeeveiuiiieiiiieiiiiiiiiiiiiiiiiinieneen. Solwlus Sledb|
ACCOUNTING  eNHILY tovviieiineineiinieneeranenscnsnnmessssossiiesnsonsossssnss Sl Comazis
ACCOUNTING eqUAtiON....civiiieiieiieiiaiinienieiatinscnscsnsanssonsonsosnsanses Sl alolzo
ACCOUNTING CYCIB. . uiininiiniiiiiiiiiiiiiii i eaes Sollus a5 >
Accounting prinCiples......ccovveiriiiiiiieiiiiiiiiiiniiiiiienericiiensriicscnnes Sollus Jouo!
Accounting ProceduresS....cceovveeiiiieiiiiinetiiineiiiteeiientcineccenniens Sylwlus b og,
Accounting profession.......ccceeeeiiiiiinniiiiiiinnnriniesssticiennsrcccsennnnes Sollus ad >
ACCOUNEING FeCOTdS..coouuiiiiiiiiiniiiiieiiiiieeiiiintiiieteeieecinseccnnnees Sollus & ylow
Accounting StandardS........cccceeviiiiiiiiiiiiiiiiiiiiiiieiieeiieiaeee. Salbus 5o jlastiw!

90



ACCOUNTING INCOME «.uvvviiniiniiiiiiiiiiiiiiiieiieiitieitieiariieiaciasiecnenn &Sllus dgw
Account Payable....cceiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiisiiiiiitnnaees 10y Olws
Account receivable......coviiiiiiiiiiiiiiiiiiieiiiiiiiieiiiciiiesticttitenssacns AUy Clue
AcCOUNE tItle.cueieeiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiieeitiiieiaetieeimieiaciaccscaces Slus oylgae
ANALYZE..couuuiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii s s e e e aeae e oS Judxi g 4y pxi
N N < ls
2 N1 1 L1 Pt oyl
Balance sheet........coiuiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiieciiecieneeineees aolijyl
Basic accounting model.........ccooiiiiiiiiiiiiiiiiiiiiiiiiinin. Solbus wlul dolro
Basic financial statements..........c.ccooiiiiiiiiiiiiiiiiiiiiiiinn.. vl Jbo gld O )90
3 | e Slwxi joo
BUSINESS 4euiiuiieiiiiniiniiniiaieeteeseesnssntonsssssssessnssnsssssssssssssssssssssssssnssnsons KA ES
BusSiness entity...cooeeeiiiieiiiieiiiiieiiiiiiiiiiiiiiitiiiieiiiinttiinstiisstcisnses Syl o>y
0 T | N A A>g
01 ) 1 4 lo
Cash purchase....c.coiceiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieiiiiieiieeiecieeiaecenans R HRVPE

91



Corporation.....ccciuiiiiiiiiiiiiiiiiiiiiiiiiiiir it ae e ol S
11 N oo plod slog
LOF: T 1 10 1 2% 11 1<) (L GO S0

L 1 e 005 Gk — S L
05 1 1) Rp1L¥ o

) T 1) L o0y HJKaw -, Kau
D T T T e ools wals
Drawing aCCOUNT .cueiuiniiniiieiniieiiieieiiieiiieiaietateietasmeeecnsneass Cuisld p olus

ECONOmIC @VENLS ...covviiiiiiiiiiiniiiiiiuiiieiiiieeiiesiieceiaieciaccnncennes solaidl saslusg,

) 110 S
EXPENSE / FEES wuinieiniiiiiiiiiiiiiiiiiiiii ittt ettt eraenenasaeaees Ay b
Financial accounting ...ceceveeeeniieiiniiiiiiiiiiiririiiiieieeinceeeeeeaens Sb 6lwlus
FINANCIal @SSETS vuvuvurnruruieiiiiiiiiiiiiiiiiiinccrcceen e eaeaeaeaes S s oyl
Financial data .....ceeeeeeneeiiiiiiiiiiiiiiiiiiiiniiinne e Sl wleMb|
Financial position.........ccciiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii i Sbo cardy
1 S

92



Generally Accepted Accounting Principles.........c.ccceeenen.. Sollus ool A8 iy Jguo!
) T 1] 41 e ABL ogw
Income statement........cooeeviiiiiniiiniiiiiiieiiiniiineeiietiieciinceinecnnes oL 9 g Wyge
1 1) N 5138 Loy
8 1011 g 1 1 e aolijg, 8o
N [0 18] oL =T o | YN aolijey cud
DT N Js 8o
(I=To [0 T=) i T o111 1 1 J5 y8s Slus
Legal entity ....covvviniiiiiiiiiniiiiiiiiniiiiienntiiiieenssiccsennsscanmennsssecs LY EUWE )
T L1 17 <] o BN
LiqUuidity.cceeeenneiiiiiiinniiiiiiinneiiiienticessenssescossesssscssersssscssssnssscsssnnas (S A
M 1 1T e R
e 111 11 TN A dgw
T I 0T AL oL
Note receivable ......evviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiessssssseseccccssssnnns =B 5o e
N[O (=R o= 12 L o] [ PP i1 g3 Sl

93



L0 1 0] 1721 1 14 1 Ot KARVES)
Office equIPpMeNt.....cccviiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiieecieciisccintcenccnns Slol A6
L0 0 1T - A
0 1 1 1) e Sk
Owner’s capital......ccoceiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiiiiieieiitieeiecneaen Slo 4 bo g
OWNEI’S @QUILY..coiueiieiiiieiieeiieteiietieeeieeiineeisceiscesaecsaccssacesscensccnes S Goé>
0 oo

PUrchase c.ooouviiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiieiietiieiieeietiteetnateacenans Rvges
REVENUE/ REVEINUES ..euceerreiernrnrrrereeresnsnsessssssssasassssssnsasnssssssssssasasssssnss Sl 5o
T L 99,9

N T ] (0 o) 1 LT 998 Sl yo

N T e o958
statement of OWner’s eqUity ....cooeeeviiiiiinnriiiiinnnriicrnmennrcceennnee L¥) PRV IWE 5 YW
statement of financial position ..........c.ccoeeieiniieiniiainnnenn. (aolly ) Jlo Coardg W yguo
Time Period «.couveiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiiittiiietiiinstceenscennns Sbooyg
B 1] £ T Sl

94



............................................................................................................................................................. L’U)Le w‘Q)lS ‘5)‘JJLM> GW)’&T 09;

A Request administrator glossary : 3 POl g DMl
ApPply the product......cccoiiiiiiiiiiiiiiiiiiiiiiiiiiiiiinetticiiesscicesennssces Y cawlgs 4o
ArCchive, file — KeePing...ccuceuiiieiieiiiiniiinienetiniensoieieecsessnsossssnssnsosassnses SEL
ATCNIVISE, fIle-KeePer..c.uiieiieiiiiiiiiiiniiieiineeiatinteeetenicnnsensesasansonnes owisS SL
Barcode......eeiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiiiit i i s ei ittt e et e et st et aans a5 ,L
Buy, purchase, trade, SHOPPING c.ueiieeiiiiiiiiiiiiiieterrennteecerenremensaneescansenns RV
(@0 T 1| SIS as
) oy
Foreign purchases.....ccoviiiiiiiiiiiiiiiniiiiiiiiriiiiinesriiciiecnssscssensscns B s
INVentory COUNtS....cviiuiiiiiiiiiiiiiiiieiiietiintiimieeiaeeiaseincesnssenncennces $982 90 (g yloud
Internal purchase......cccovviiiiiiiinnniiiiiiiiiiiiiiiiinnnnsntiicccsssssssennnnnnns Bl w5
IMPIiNt, S.ueeineiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiitiitttiatetateiaccssscesscessccssssenseiiions 40
Inventory Control......ccceiieeiiiiiiiiiniiiiiiiiiieieiieeeiiieciineeecinccnnnanees $O9> g0 J yidS
O OB Suuuienicersnnssnsssisssnssssssssssssssssssssssssssssssosssssssssssssssssssssssssssssssssssssssssssssssssssssssssns L yliw
Provision, SUPPIIES......cciiiiriiiiiiiiniiiiiiiiietiiiiienseicissesssscssssnnssssssennnsses ol oy
Purchasing Manager.......cooeeiiiiiniiiiniiiieiiiisieiensiciesstossscosnnseiions W B Sy e
Production.....ciceiiieeiiiiiiiiiiiiiiiiiieiiietiietiieeeieeciieccieccssccisscsssccsccnccnnn. WY
Request adminiStrator...coeveieiieieeiierniiniiatinrsesesnssnssssssnssnsonsens Sl ylw J gomno

% oyl Jgms oS!
95



1 L N o,
N ) TP &l el &y 3
N 0T TG (1) 1 1 4Ll
StOCKEAKING «evvinnniiiiiiiiiiiiiiiiiiiiiiiiiiiiiitiiiittiiiesteiestcsinstcsnsccnnnes Sl Sl
Storekeeper, STOCKIMAN ..vvviieiieiieiieiimieiietieteetrsntenisasessssnsonsonssssssssnsons 4oLt
StOCK, INVENTONY wviniiiiniiiiiiiiiiiiiiiiir i e e HLil gos> g0
Standard......ccceiieiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii it r e et e e ee e a e 3yl liw!
N 1 1B 11 s Lol
L5 T o>
A AT U T U] o &alo Ll
WaArENOUSEIMAN .eiviiniiniiniimmeeessntsntsssssssssssonssnsonsssssssnssnssnssnsssssssnsonses 4ls 4Ll

96



............................................................................................................................................................. w)lﬁ d.ulo)lf ‘5)‘»\.3Lw ‘;M))S&T 05;
b g b

QT)S Oyl Ol LSl ( SBs 1 (> g BSL ygol oylal

Ol L] (LD o]y 9o (G gi Clumwgo 9 (g0 o lojlw yo (5510 Ll 9 (G510 3 )5 Jowo! ¥
il _
, ~| SRodolip g S poe gl 9 igel (e dmmngo
41
I& e oyl o5 e 3 o pae g 6yle,LEl Y
uwgf ol Ll ‘GJ)L: O 9 odl} C)é s> ‘GJ.o.oSu ‘5)|A.3Lm.> ¥

Ol o b LS Jis g by 8y Sle puollgl ( S g llus O

b glojlw i (g i Lo, Y g dlge (639290 (5slulme 7

Olnl wyd b LS yii g oly €8 5 ool) il (e Flondo 5)lulus Y

& yoguS &l Lacl (YU Lo Jlase o Jgl wa) 6 lhbus caass obj A

& poguS Ol )Ll YU Lb Jlase o pgd Wl 5 luslus oamasi b A

Caoms 51 )L ¢ o0lgBl 0318 (1) (6 Il saassi (4L Ve

i plelyb (ooi ) 6)lgl yuol (es,lo Ll g w5 g N

(5l 350 9 5yl el mllolos v g WG e P (5ylo Ll g B Ol lew e Y
Olrd 15l e (o83 dngo

C 2ok 0uSils Wl LAl (g juaa (S0 9 (0958 T2l 759 (09,88 (o 9 5)lwlue gl S8 Y
R\ YRR L K

Fxo o g lojle Ol HLadil by g pus (e (lan, dad po Olidos g )Ll o paw NF

ol Ol LA ( goumo 3 grumm «(5 10 LSl (S piww S i O

97



