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JPEVILCE PRVLEN

Energy Saving in Iranian Brick Industry

The pattern of consumption in our country regarding many resources 1is
unfavorable. At the same time we are suffering from a very low level of
productivity in all factors of production, but none is as urgent as the
pattern of energy consumption. The energy intensity index in Iran is the
worst in the world and the 100-billion-dollar (in current oil prices) of
energy consumed, is not in accordance with any other economic indices in the
country.

The urgency and priority of energy conservation in Iran gets much more
obvious when we can easily market the conserved energy (in terms of oil, gas
or 0il products) and exchange it for dollars in international markets, or
save dollars through a reduction in energy careers imports. This can help
reveal the significance and the important role of revising the pattern of
consumption for other resources, strengthening 1Iran's presence in
international energy markets.

It is essential to note that according to official statistics; at least 40%
(49 billion dollars) of the consumed energy within the country is yearly
wasted. If we target to conserve 20% of this amount each year, it will be 8
billion dollars, and it's other than the created employment opportunities.

There 1is a three decade experience in energy conservation in advanced
countries, and this stresses the priority of this section regarding a
revision to the pattern of consumption.

Comparing the pattern of energy consumption in Iran with those of advanced
countries, several projects can be found which lead to energy conservation.
Although the very low energy careers prices in Iran do not let these projects
be profitable, regarding the regional prices they are economically lucrative.

After the first oil price shock in 1970s, some private companies named
Energy Service Companies (ESCO) which were backed by governments started
their activities focusing on ways to revise the pattern of consumption,
increasing energy productivity and make profit over the conserved amount of
energy.

Such projects in Iran not only are considered new business opportunities but
create jobs and guarantee national interests through decreasing energy
intensity and strengthening export. But as noted, the profitability of these
projects necessitates purchasing the conserved amount of energy by the
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government and at regional energy prices or authorizing the export of the
conserved energy.

The two decades of attempts in Iran to revise the price system had not made
much progress, and even assuming a revised one, it does not necessarily
change the pattern of consumption.

This paper has been derived out of a research studying how we can conserve
energy in brick industry in Iran. The results show, assuming free access to a
regional market to sell the conserved amount of energy, it is economically
feasible and attractively profitable.

Keywords: Energy Intensity - Energy Saving - Project Evaluation - Brick
Industry
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